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Section one

Headines

This Annual Audit

summarises the outcome
from our audit work at Leeds
City Council in relation to

their 2015/16 audit

Although it is addressed to
Members of the Authority, it

is also intended to
communicate thes

messages to key external
stakeholders, including
members of the public, and
will be placed on the
Authority’s website.
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We issued an unqualified conclusion on the Authority’s arrangements to secure value for money (VFM conclusion) for 2015/16 on the
23rd September 2016. This means we are satisfied that during the year that Authority had proper arrangements for informed decision
making, sustainable resource deployment and working with partners and third parties.

To arrive at our conclusion we looked at the Authority’s arrangements to make informed decision making, sustainable resource
deployment and working with partners and third parties.

We undertook a risk assessment as part of our VFM audit work to identify the key areas impacting on our VFM conclusion and
considered the arrangements you have put in place to mitigate these risks.

We identified one significant VFM risk in our External audit plan 2015/16 issued in March 2016 on Financial Resilience. We reviewed
the financial planning arrangements in place at the Authority and confirmed that these are appropriate. There is a detailed service and
policy review process in place which will lead to the updated medium-term financial strategy. The Authority has identified that £110
million of savings will be required over the next three years to 2019/20 based on the budget offer by DCLG. The Authority recognises
the financial challenge which is heavily front loaded, requiring £82 million of savings in 2017/18, and is considering how reserves can be
used to support the budget over the next three years. Whilst a significant proportion of the savings have been identified the Council still
needs to identify some £18m of savings to balance the medium-term strategy. We have reviewed the high level assumptions used by
the Authority to prepare its budget and have found these to be in line with our knowledge and expectations. The Authority recognises
the risks in relation to the use of assumptions, some of which have the potential to cause a significant impact to the budget if they are
not robust, and it will need to keep these under review over the coming months.

Having reviewed the circumstances of this decision we concluded that there are no matters of any significance arising as result of our
audit work in this VFM risk area. We therefore concluded that the Authority has made proper arrangements to secure economy,
efficiency and effectiveness in its use of resources.

We issued an unqualified opinion on the Authority’s financial statements on the 23rd September 2016. This means that we believe the
financial statements give a true and fair view of the financial position of the Authority and of its expenditure and income for the year.

Our audit has not identified any material audit adjustments, which impact on:
« the balance on the general fund as at 31 March 2016;

« the deficit on provision of services for the year; or

« the net worth of the Authority as at 31 March 2016.

Our audit and the authority’s internal process found a small number of non-material financial and disclosure errors or omissions in the
financial statements.
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Section one

Headlines (cont

This Annual Audit Letter

summarises the outcome
from our audit work at Leeds
City Council in relation to

Annual Governance We reviewed your Annual Governance Statement and concluded that it was consistent with our understanding of the
Statement authority.

their 2015/16 audit year.

Walel NI NET\E Il [al88 \We reviewed the consolidation pack which the Authority prepared to support the production of Whole of Government
Accounts Accounts by HM Treasury. We reported that the Authority’s pack was consistent with the audited financial statements signing

Although it is addressed to off the pack on the 17t October 2016.

Members of the Authority, it

is also intended to
communicate these key
messages to key external

Certificate We issued our certificate on the 20t October 2016 on completion of the Whole of Government Accounts work. The certificate
confirms that we have concluded the audit for 2015/16 in accordance with the requirements of the Local Audit &
Accountability Act 2014 and the Code of Audit Practice.

stakeholders, including
members of the public, and
will be placed on the
Authority’s website.

Audit fee Our 2015/16 fee for the audit was £231,953 excluding VAT and for HBCOUNT was £15,923 also excluding VAT. Further
detail is contained in Appendix 2.
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Appendices

Appendix 1 summary of reportsssLed

This appendix summarises
the reports we issued since
our last Annual Audit Letter.

External Audit Plan (March 2016) ZA

The External Audit Plan set out our approach to the January
audit of the Authority’s financial statements and to

work to support the VFM conclusion. e

March

Audit Fee Letter (April 2016) April

The Audit Fee Letter set out the proposed audit
work and draft fee for the 2016/17 financial year. May

June
Auditor’s Report (September 2016)

The Auditor’'s Report included our audit opinion on
the financial statements along with our VFM August
conclusion.

September

October

November
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Grant Report (January 2016)

This summarised our work on housing Benefit
carried out in 2014/15..

Risk Register Benchmarking Report (March
2016)

This compared the key risks in your risk register to
the rest of the sector.

July —{ raised as a result of our observations. We also

Report to Those Charged with Governance
(September 2016)

The Report to Those Charged with Governance
summarised the results of our audit work for
2015/16 including key issues and recommendations

provided the mandatory declarations required under
auditing standards as part of this report.

Annual Audit Letter (October 2016)

This Annual Audit Letter provides a summary of the
results of our audit for 2015/16.




Appendices

Appendix ¢ Audit Tees

To ensure transparency about the extent of our fee relationship with
the Authority we have summarised below the outturn against the
2015/16 planned audit fee.

This appendix provides
information on our final fees
for the 2015/16 audit.

External audit

Our final fee for the 2015/16 audit of Leeds City Council was
£231,953 plus VAT (£309,270 in 2014/15). This fee was in line with
that highlighted within our audit plan agreed by the Audit Committee
in March 2016. Our scale fee for certification for the HBCOUNT was
£15,923 plus VAT (£22,140 in 2014/15).

Other services

We did not charge any additional fees for other services.
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